BOARD OF TRUSTEES MEETING

MAY 12, 2005
Trustees Present: Jim Smith President
Art Anderson Treasurer

Reggie Shireman Vice President
Patrick Novotny Secretary
Loyd Clerget
Charles Burke

Superintendent Mike Darter

Attorney Donald Tribbett

The meeting was called to order at 1.00 pm by Mr. Smith.

* A motion was made to accept the minutes of the April 28™ meeting by Mr.
Burke, seconded by Mr. Shireman

Vote Ayes 6 Nays 0
Treasurer’s Report

Mr. Anderson presented the payable voucher for operational and maintenance
claims in the amount of $29,185.89.

®* A motion was made to approve the claim voucher by Mr. Shireman, seconded
by Mr. Novotny.

Vote Ayes 6 Nays 0

Committee reports: none

® Mr. Shireman reported on the White County Hospital's possible new location
and discussed whether or not we should be thinking about providing sewer to
this location (6™ Street and Rickey Road, NW corner). Discussion was held
concerning the agreement with the City of Monticello to provide sewer service
to this area. The City of Monticello has until October 23, 2006 to sewer the
area between Rickey and Norway Roads.



®* Mr. Smith talked about taps and/or connection fees and asked whether or not
we should have a cap on them and asked Mr. Bob Wrede to present a
developers point of view on the subject of tap and/or connection fees.

O Mr. Wrede discussed tap and/or connection fees and the impact on
the developer. The fee schedule as set by the Board will start to
impact the developers negatively because the total cost to connect
to the District’s system will soon cost more than an onsite sewer
disposal (septic system). This will then drive development away
from the lakes and subdivisions with smaller lot sizes (less than 3
acres) and into more of the agricultural land surrounding the lakes,
because of the need for larger lots to sustain a septic system.

O Mr. Smith, Mr. Anderson, and Mr. Clerget talked about the percent
of new customers “built into” the TLRSD system which is 15% for
new construction. Mr. Wrede asked who would be responsible for
new hookup fees; the developer or the new home owners and what
would be the cap for these fees? Mr. Tribbett talked about tap on
fees along with Mr. Shireman and Mr. Wrede asking Roland
Klockow about cost.

O Mr. Clerget talked about the project committee along with Mike
Darter looking into the fee structure and making a recommendation
to the Board of Trustees.

® Wells Fargo bank representative Amy Kenseth talked about the different
District bank accounts and investing the daily balances in those accounts into
a sweep account for overnight investment.

O A motion was made to accept bank’s proposal to create a sweep
account by Mr. Anderson, seconded by Mr. Shireman. Mr. Burke
asked about fees for the proposal before the vote, which was
answered by the bank representative to the satisfaction of Mr.
Burke.

Vote Ayes 6 Nays O

® Mr. Novotny asked about service for residents on 400 north and 600 east
requesting sewer hookups. Mike Darter explained about the project
terminating at the intersection of 400 N and East Shafer Dr.

® Mr. Anderson, Mr. Smith and Mr. Darter discussed the installation on Dave
Anderson’s property in relation to the location of the grinder installation. Mr.
Clerget and Mr. Anderson talked about the customer wanting to pay the



upsizing cost and the monthly bill for a vacant piece of property. The matter
referred to next meeting after further research done on request.

Mr. Anderson left the meeting at 2 pm.

Carroll County:  Mr. Campbell had no report.

Superintendent’s Report:

Mr. Darter reported there was 1 incident report and 35 complaints made from
Phase | and Phase Il.

Mr. Darter discussed a letter from Kevin Clayton regarding a tap on for his
property if possible.

o A motion was made to accept Mr. Darter’'s recommendation on the
Clayton property; to be classified as a “tap on” customer and to pay
all associated cost associated with a “tap on” customer by Mr.
Burke, seconded by Mr. Clerget.

Vote Ayes 5 Nays O

Mr. Darter and Mr. Campbell discussed the draft briefing paper of the District
distributed by Mr. Darter at the last Board meeting and asked if it had been
sent to County Council. Mr. Darter replied he had no feedback from the draft
briefing paper and it would be included in the packet containing the funding
request.

Attorney’s Report:

Mr. Tribbett discussed the Golden Beach gravity collector sewer maintenance
and repair agreement.

Mr. Tribbett discussed with Mr. Clerget, Mr. Darter, and Mr. Smith, the
property owned by Ken and Melanie Green, 5207 E. Bay Front Ct., the vote
taken by the Board concerning the installation of gravity collector sewer and
exactly what properties were to be included in the sewer maintenance and
repair agreement.

O Mr. Burke asked why board voted to pay for the gravity systems
since he was absent at the time of vote.

O Roland Klockow explained that the original plans for both parcels
were made to be cost effective previously.
Mr. Tribbett stated a lawsuit was filed against TLRSD for a temporary
restraining order; halting mandatory hookups in the Indiana Beach area. He
and Mr. Darter attended a preliminary hearing on the matter; resulting in a



hearing date being set for May 17, 2005. Subsequent to the hearing date the
attorney for the plaintiff, Indiana Beach, INC. etal, remove there case from the

court docket, ending-thismatterwith-the District—and is continued

indefinitely.

® Mr. Smith asked about having a Carroll County member on the Board and Mr.
Tribbett answered. Mr. Shireman also mentioned adding 2 members to the
Board to represent Carroll County.

O A motion was made to include 2 members from Carroll County to
be appointed by the Carroll County Commissioners and the
Jefferson Township Trustees when the seats become available,
while leaving the total number of Board members for the TLRSD
unchanged (7), by Mr. Shireman, seconded by Mr. Burke

Vote Ayes 4 Nays 1  Mr. Clerget

® Mr. Darter asked Mr. Tribbett to explain the status and outcome of SB 446.
Mr. Tribbett gave a brief explanation.

Engineer’s Report:

®* Mr. Roland Klockow reported on the collection system being 99% complete
for Phase I.

® Mr. Klockow gave a progress reports from the last meeting through May 11,
2005.

® Jerry Sullivan Jr. reported that the upgrade to the Big Monon Bay WWTP was
on schedule for the completion date of January 22, 2006.

® Reynolds INC., reported 19 - Type | grinders, 9 - Type Il grinders, 6 - Type Il
grinders, 136If - 4” and 6" main line, 2570If — 3” main line, 2445If - 2” main
line, and 6675If - 1 V4" service line, 4 - 2” plug valves, 3 - 3” plug valves, 3 - 6”
plug valves, 49 - 11/4” service valves and 3 - 2” flush connections were
installed since last report.

® Mr. Klockow discussed the problem he has had in talking with Dick Hubbard
to finalize the acquisition of the Hubbard property in the Snow Ditch area for a
booster station location.

® GRW not present but will give report at next meeting according to Mr. Darter.

Public Comment:



® Carmella Socha, 2970 Lake Shore Dr., asked about clean up in her area after
construction ruined her flower beds and surrounding area.

A motion was made to adjourn by Mr. Shireman and seconded by Mr. Burke.

Vote Ayes 5 Nays O

The meeting was adjourned at 2:55 pm.

Minutes revised per comments of the Board Attorney 5/26/05.



