BOARD OF TRUSTEES MEETING
September 22, 2005

Trustees Present: Jim Smith President
Art Anderson Treasurer
Loyd Clerget Member
Chuck Burke Member

Superintendent: Mike Darter

Attorney: Donald Tribbett

Absent: Reggie Shireman Vice President
Patrick Novotny Secretary
Larry Dunn Member

The meeting was called to order at 3:00 PM by Mr. Smith.

A motion was made to accept the minutes of September 22, 2005 meeting as
amended by Mr. Clerget, seconded by Mr. Burke

Vote Ayes 4 Nays 0
Treasurer’s Report

Mr. Anderson presented the claims voucher for the operational and maintenance
expenses in the amount of $53,588.31

Mr. Clerget questions the Attorney billing, the itemization of charges. Mr. Tribbett
answers that after the loans are closed he bills all legal matters to a general file
and does not allocate per area. It is his understanding the Board requested this
procedure.

A motion was made to approve the claim voucher by Mr. Burke, seconded by Mr.
Anderson

Vote Ayes 4 Nays 0

Mr. Anderson presented the claims voucher for the Phase Ill expenses in the
amount of $259.00
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A motion was made to approve the claim voucher by Mr. Burke, seconded by Mr.
Anderson

Vote Ayes 4 Nays 0

Mr. Anderson presented the claims voucher for the Phase | & Il construction
expenses in the amount of $1,315,415.13

A motion was made to approve the claim voucher by Mr. Clerget, seconded by
Mr. Burke

Vote Ayes 4 Nays 0

Mr. Anderson reported that the District had its exit interview with the State Board
of Accounts.

Committee Reports
Projects:

Mr. Burke summarized committee meeting minutes as distributed.
None

Carroll County
None
Old Business
Karas 4274 E 400 N
— referred to Rhein-Bach for resolution on August 25, 2005,
— Rhein-Bach still formulating resolution
— Mr. Darter presented another letter from Mr & Mrs. Bourgeois dated
September 15, 2005.
GRW Engineering Agreement — Amendment No. 1
— Mr. Burke made a motion to approve Amendment No. 1, seconded by Mr.
Anderson
Vote Ayes 3 Nays 1 Mr. Clerget

Superintendent’s Report

Mr. Darter reported there were 0 incidents, 0 inspections, and 7 complaints made
from the Phase | and Il construction project.
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— Mr. Anderson comments that he was called by the airport about a grinder
problem. The problem ended up being the airport’s problem.

Mr. Darter request approval of Policy # 2005-01, Capitalization of Assets

A motion was made by Mr. Anderson to approve Policy # 2005-01, seconded by
Mr. Burke

Vote Ayes 4 Nays 0

Mr. Darter request approval of Policy # 2005-02, Prepayment of Monthly Sewer
Charges

Mr. Burke questions the savings to the customer for prepayment. Mr. Anderson
and Darter respond approximately $25.00.

A motion was made by Mr. Clerget to approve Policy # 2005-02, seconded by
Mr. Burke

Vote Ayes 4 Nays 0

Mr. Darter discussed the need to set up a petty cash checking account to enable
the District to pay by check the recording fees of liens and release of lien
primarily per the recommendation of the State Board of Accounts. This account is
being created due to insufficient cash funds on hand to record the transactions.

— Mr. Anderson further details the amount to be in the account, $5,000.00,
and the process to replenish the account as needed.

— Mr. Anderson continued with the reasoning of the State Board of accounts
for the creation of the checking account.

A motion was made by Mr. Burke to approve setting up new checking account for
petty cash in the amount of $5,000.00, seconded by Mr. Clerget

Vote Ayes 4 Nays 0

Mr. Darter discussed the creation of the Sewer Tap Permit. New permits will be
number to facilitate tracking of permit fees within the District.

Mr. Darter requested approval of purchasing stickers for the control boxes, which

provide the emergency number for service. Concurrence was given by the Board
to purchase the stickers.
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Attorney’s Report
Mr. Tribbett reported on the status of the Indiana Beach conservancy district.

— The report of the hearing officer was referred to the NRC for approval and
passing on to Judge Thacker

— Hearing officer concluded that Indiana Beach had presented information
for the creation of the conservancy district, but that the Untaluti system
should be excluded from the conservancy district and remain with the
Twin Lakes RSD.

Mr. Tribbett reported that the Dittman Farms had not responded and he would file
a complaint early next week.

Mr. Tribbett reported that he had received final survey for lift station #1 and has
been referred for appraisal and follow normal step for acquisition.

Mr. Tribbett requested approval from the Board for the location of lift stations #3,
4, and 5 to start acquisition.

Mr. Anderson made a motion to accepted the proposed location for lift stations
#3, 4, and 5 and start land acquisition of those sites, seconded by Mr. Burke

Vote Ayes 3 Nays 1 Mr. Clerget

Mr. Tribbett request that GRW proceed with the survey of those three sites.
Engineer’s Report

Mr. Smith ask Mr. Klockow about the claim being paid to Snow White Service.

— Mr. Klockow responds that Reynolds could better respond.

— Mr. Darter explained that the billing was from the July 4™ and 5" when
there was an apparent break in a line near the lower parking lot of Indiana
Beach, caused by Reynolds INC from the installation of the LPSS. No one
from Reynolds INC was in town to address the problem, so the District
called Snow White after the local hauler would not respond. Mr. Darter
further explained that the bills had been presented to Reynolds for
payment, but at this time they had not paid the bills. Mr. Darter stated that
since the District had called for the service that we were obligated to pay
and he would get reimbursement from Reynolds for the cost incurred to
clean up the water from the broken force main in the Indiana Beach lower
parking lot.
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Mr. Klockow report on the progress of Reynolds INC

Main line testing is at 25%

Have 3 testing crews, soon to be 4 and next week to have a total of 5
testing crews.

September 26, 2005 startup of booster stations; electrical is hooked up
and gas is being hooked up.

400-450 grinder are ready to be tested, middle of October for E-One
startup of grinders.

Punch list work has started

Sixth Street sewer work information given to Reynolds, with maps
indicating acquired ROW and ROW left to be acquired. A Notice to
Proceed was forwarded to Reynolds INC.

Mr. Klockow reported on the progress of D&K

1000 have electrical connections completed
hope to be completed prior to Thanksgiving with 300+ grinder yet to
connect.

Mr. Klockow presents a request for time extension for Reynolds INC and D&K
Electric of 42 days.

Substantial completion December 1, 2005 and final completion December
31, 2005.
Request time extension change order for Reynolds INC and D&K for
substantial completion December 1, 2005 and final completion December
31, 2005.

o Mr. Anderson objects because of warranty issues.

o Mr. Clerget agrees with the warranty issue
Mr. Anderson moves to extend the contract final completion date to March
31, 2006. Motion dies for a lack of a second.

Mr. Clerget moves to approve the 42 day time extension change order for
Reynolds INC and D&K', with substantial completion on December 1, 2005 and
final completion on December 31, 2005

Vote

Ayes 3 Nays 0 Abstain 1 Mr. Anderson

Jerry Sullivan reported on the WWTP expansion:

Gaskill & Walton are working on decanters, effluent piping, air header,
backfilling tanks, constructing wing walls

All structure are under roof

Brick layers are 98% complete

Waiting on PLC MCC panel

REVISED



— Continuing with switch over of power, shop drawing review — UV system,
blower removal and installation

— Entrance road to have base asphalt before winter

— New plant to go on line in November 2005

Mr. Clerget asks what the plans for the existing generator are. Mr. Klokow
responds that there are no plans for the generator.

Public Comment
Mr. Randle & Mark Klazak — Golden Beach Club

— Questions why no response to his letter to Mr. Darter, no dollar amount in
the agreement document, no exhibit A

— Discussed the content and language of the construction and maintenance
agreement for the collector gravity sewer in the Golden Beach INC area

— Indicated the collector line is all on common ground of Golden Beach INC

— Mr. Tribbett responds to comments that the agreement is between Golden
Beach and the contractor, if not the District would have to bid the work out.

— Mr. Smith comments on his understanding of what the agreement covers.

— Mr. Clerget comments on his understanding of what the agreement covers

— Mr. Klockow comments on procedure to pay the contractor

Mr. Burke made a motion to suspend conversation concerning this matter until
after the meeting. Dies lack of second.

Mr. Anderson made a motion to table the discussion of the Golden Beach INC
construction and maintenance agreement for the collector gravity sewer,
seconded by Mr. Burke

Vote Aye 4 Nays 0

John Dickson — General Question

If the failure rate is 35 - 40% for the grinders, how will you be able to deal with
the citizen?

Mr. Smith, Mr. Anderson and Mr. Clerget respond to question.
Charlie Melon — Broken field tile 225N
Mr. Melon is concerned that the tile on 225N has been damaged and not

repaired, told it would be repaired 3 weeks ago. Mr. Melon wants this tile fixed
before the next Board meeting.
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Dick Harner — Action on Petition presented to the Board from the Carroll County
Commissioners

Mr. Smith indicated the petition is still being taken under advisement.

Jerry Robertson — Comment 1150 W and 800 N

Action on Petition presented to the Board from the Carroll County
Commissioners, How much consideration, GRW extension and lift station site
approval. Mr. Robertson believes a decision has already been arrived upon by
the Board based on actions taken by the Board.

Mr. Smith indicated the petition is still being taken under advisement.

Larry Blazer — Shady Hollow

Wanted to know if Carroll County had contributed any money to the Phase Il
project?

Mr. Smith responded.

A motion was made to adjourn by Mr. Burke, seconded by Mr. Anderson at 4:35
PM

Vote Ayes 4 Nays 0
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